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1. On the basis of following data of ‘X’ Ltd, prepare common-size percentage tables :
2012-13 2013-14
4 4
Fixed Assets :
Land — Building 7,20,000 14,70,000
Furniture 6,00,000 6,30,000
Total Fixed Assets 13,20,000 21,00,000
Current Assets :
Cash & Bank Balance 2,40,000 1,50,000
Debtors 3,60,000 3,00,000
Stock 4,80,000 4,50,000
Total Current Assets 10,80,000 9,00,000
Total Assets 24,00,000 30,00,000
Liabilities :
Equity share capital 9,60,000 15,00,000
Reserve and Surplus
Profit & General Reserve 6,00,000 6,00,000
Shareholders Funds 15,60,000 21,00,000
Current Liabilities :
Provision for tax 1,20,000 3,30,000
Bills Payable 1,92,000 2,70,000
Creditors 5,28,000 3,00,000
Total Current Liabilities 8,40,000 9,00,000
Total Liabilities 24,00,000 30,00,000

(b)
(©)

N17-106

OR

Discuss the principal methods of Management Accounting.

Explain the Comparative Financial Statements.

Write short note : (any one)
(1) Trend Percentage

(2) Limitations of Financial Statements
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2. The Balance Sheet of “Sneha Ltd” is as under, as on 31-3-2014 :

Liabilities 3 Assets 3

Equity share capital each of Land & Building 6,30,000
210 5,00,000 | Plant & Machinery 3,50,000
10% preference share capital 50,000
each of X 100 2,00,000 | Investments (short term) 1,00,000
Reserve and Surplus 3,50,000 | Closing Stock 1,00,000
10% Debentures 2,50,000 2,30,000
Creditors 1,20,000 | Bills Receivable 30,000
Bills Payable 20,000 | Cash & Bank Balance 30,000
Bank Overdraft 90,000 | Preliminary Expenses 10,000

15,30,000 15,30,000

The Profit & Loss A/c. of ‘Sneha Ltd’ year ended on 31-3-2014, is as under :

1
Sales (cash sales is 335% of the credit sales)

Less : Cost of sales

Gross profit
Net Profit (before interest and 50% tax)

Less : Debentures interest at 10%

Less : 50% Taxation

Net Profit after interest and tax

Credit Purchase
Opening Stock

% 27,50,000
% 1,50,000

4
40,00,000

28,00,000

12,00,000

4,50,000
25,000

4,25,000

2,12,500

2,12,500

Compute the following ratios : (on the basis of 360 days in year)

)
2)
3)
“4)
(&)
(6)
(7)

N17-106

Current Ratio

Liquid Ratio

Net Profit Ratio

Stock Turnover

Debtor’s Ratio

Creditor’s Ratio

Rate of rebate on capital employed
OR
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2. (a) Following is the Balance Sheet of “Parth Ltd”, as on 31-3-2014. Arrange it in
proper format for analysis and calculate the following ratios. (for 360 days of year) 7
(1) Net Profit Ratio
(2) Current Ratio
(3) Proprietary Ratio
(4) Debtor Ratio
(5) Working Capital Turnover
Balance Sheet as on 31-3-2014
Liabilities 4 Assets 4
Creditors 1,600 | Cash in Bank 2,600
Bills Payable 600 | Debtors 1,100
Debentures 10,000 | Stock 5,000
Reserve & Profit 6,900 | Bills Receivable 400
Paid-up Capital 10,000 | Fixed Assets 20,000
29,100 29,100
Total sales ¥ 20,000, Net Profit ¥ 4,000
(b) (1) The current ratio of a firm is 2 : 1, the current assets including stock are
T 60,00,000. The liquidity ratio at this time is 3 : 1 and the current debts
excluding bank overdraft are ¥ 15,00,000. 2
Find out the amount of stock and bank overdraft.
(2) ¥ 4,000 is the bills payable in a company’s books. If the total purchase is
% 7,30,000 and the credit purchase is 4/5 of the total purchase and the
creditors ratio is 40 days. 2
Find out the amount of creditors.
(c) Write answer as required to the following : (any one) 3
(1) Limitations of Accounting Ratio.
(2) Explain meaning of the Return on Capital Employed and the Return on
Equity Shareholders Funds. Give formula’s to determine these ratios.
3.  The following are Balance Sheets of “Divya Ltd” : 14
Liabilities 31-3-2014 | 31-3-2013 Assets 31-3-2014 | 31-3-2013
4 4 3 3
Equity share capital| 12,00,000 8,00,000 | Land & Building 8,00,000 3,50,000
Security Premium 64,000 42,000 | Machinery 7,10,000 5,62,000
General Reserve 70,000 1,50,000 | Patents 96,000 1,12,000
Profit & Loss A/c. 2,01,000 | 1,05,000 | Furniture 56,700 63,000
15% Debentures 4,20,000 | 2,20,000 | Debtors 3,00,000 | 2,00,000
Creditors 1,68,000 | 1,26,000 | Stock 1,60,000 | 2,00,000
Provision for Tax 70,000 | 1,10,000 | Cash 65,300 61,000
Discount on 5,000 5,000
Debentures
21,93,000 | 15,53,000 21,93,000 | 15,53,000
N17-106 11 P.T.O.



Additional Information :

(1) Depreciation written off

3
Land & Building 35,000
Machinery 1,12,400
Patents 16,000
Furniture 6,300

(2) During the year Machinery worth X 1,62,000 have been sold out at ¥ 1,40,000.
(3) During the year tax and dividend were paid ¥ 62,000 and I 84,000 respectively.

(4) The company has issued bonus share at 4 : 1 from General Reserve Fund during
the year. During the year new equity share issued at 11% premium.

(5) During the year new debentures are issued at 3% discount.

From the above information, prepare Cash Flow Statement as per Accounting Standard-3.

OR

3.  (a) From the following information of “Rudra Ltd”, prepare Cash Flow Statement as

per Accounting Standard-3. 7
Balance Sheets
31-3-2013 | 31-3-2014 31-3-2013 | 31-3-2014
Liabilities Assets
(4 (4 4 4
Equity share capital 1,00,000 4,00,000 | Fixed Assets 3,00,000 8,00,000
Capital Reserve 1,00,000 - Investments 3,00,000 2,00,000
Provision for 2,00,000 5,00,000 | Current Assets 2,00,000 4,00,000
Taxation
Bank Overdraft 4,00,000 5,00,000
8,00,000 | 14,00,000 8,00,000 | 14,00,000

Additional Information :

(1) The company sold all fixed assets at I 5,00,000 in the year beginning and
profit was credited to Capital Reserve A/c.

(2) From the Capital Reserve A/c. the company had issued fully paid-up bonus
share to the shareholders.

(3) The investments were sold out at ¥ 1,20,000 during the year.
(4) The company had provided for Income tax of ¥ 5,00,000 during the year.
(5) The company had paid ¥ 2,00,000 for interim dividend during the year.

N17-106 12



(b) Following are the Balance Sheets of “Tia Ltd” : 4

Particulars 1-4-2013 | 31-3-2014
3 3
Assets :

Buildings 2,00,000 3,00,000
Furniture 1,00,000 80,000
Current Assets 3,00,000 4,00,000
6,00,000 | 7,80,000

Liabilities :
Creditors 80,000 65,000
Bank Loan 3,20,000 2,85,000
Share Capital 2.00,000 4,30,000
6,00,000 | 7,80,000

A buildings worth ¥ 50,000 was sold out @ ¥ 25,000 which had accumulated
depreciation of ¥ 20,000. The depreciation provision of I 70,000 and I 60,000 as
on 1-4-2013 and 31-3-2014 respectively.

Prepare the Accounts of Depreciation provision and Buildings.

(c) Write Answers : (any one) 3
(1)  Utility of Cash Flow Statement
(2)  Show the difference between Cash Flow Statement and Fund Flow Statement.

4.  “Noor Ltd” wants to have an overdraft facility with bank for the period from Jan — 2014 to
March — 2014. Prepare cash budget from the following information : 14
Sales Closing Stock | Total Overhead
Month
4 4 (4
Nov-2013 80,000 10,000 12,000
Dec-2013 | 1,00,000 15,000 15,000
Jan-2014 1,20,000 25,000 20,000
Feb-2014 1,60,000 30,000 18,000
Mar-2014 | 1,40,000 27,500 20,000
April-2014 | 1,50,000 25,000 15,000

Additional Information :
(1) Bank Balance of ¥ 50,000 as on 1-1-2014

1
(2) Goods sold at 335% profit on cost price.
(3) Purchase is in cash basis.
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40% of the total sales is in cash, 50% amount of the credit sales is received during
the first month after the sales and the rest amount is received during the second
month after the sales.
The total overhead include the fixed indirect expenses of ¥ 5,000 per month, the
same is paid during same month. Variable indirect expenses paid during the month
that follows.
An old machine will be sold at ¥ 30,000 in the month of Feb-2014.
A new machine will be purchase at ¥ 50,000 during the month of Feb-2014, the
80% of the payment will be made at the time of its delivery and the rest of the
amount will be paid during the month that follows :
Income tax ¥ 10,000 is to be paid in Feb-2014.

OR
From the following data of “Ajit Ltd”, prepare Cash Budget for the period of three
months ending 30-6-2014.
(1) Cash on hand of ¥ 50,000 as on 1-4-2014
(2)  25% Gross profit rate on actual cost.
(3) Other Information :

Month Total Purchase | Opening Stock | Indirect Cost
4 4 4
March-14 3,00,000 20,000 42,000
April-14 3,20,000 30,000 45,500
May-14 3,60,000 40,000 53,500
June-14 4,00,000 50,000 57,000
July-14 4,20,000 60,000 60,000

(4) A machine worth ¥ 36,500 is to be brought in May-14, ¥ 20,000 will be paid
in the month of purchase and the rest in the month that follows it.

(5) Time Lag — Credit sales 1 month.
Credit purchase Y2 month.
The sales cost budget of “Nirman Ltd” of last period was as below :

Particulars Rajkot | Surat | Valsad | Total
4 4 4 4

Sales Commission 2,000 3,000 5,000 10,000
Godown wages 3,000 2,000 4,000 9,000
Salary 7,000 5,000 6,000 18,000
Rent and Tax 6,000 4,000 2,000 12,000
Advertising 1,000 5,000 4,000 10,000
19,000 | 19,000 | 21,000 | 59,000

The following changes are to be considered in the coming budget :

(1) A 10% increases in Commission for every district.

(2) A 5% increase in the wages of godown keepers of Rajkot and Valsad.
14



(3) An increase respectively of I 300, ¥ 500 and ¥ 400 in the wages for three
districts.

(4) A 20% increases in rent.
(5) Anincreases of ¥ 800 in advertising cost for Surat.
Prepare Sales Cost Budget from the above data.

(c) Write short note : (any one) 3
(1) Zero Base Budget
(2) Limitations of Budgeting

5. Select the correct answer and show necessary calculations (any seven) : 14
(1) Internal Audit in Management Accounting is
(i)  Voluntary
(i1)) Compulsory once in a year
(iii) Compulsory twice in a year
(iv) Compulsory to be done through Government appointed Auditor

(2) Objective of Management Accounting is
(1) To prepare Financial Accounts only
(i1)) To help management by using total accounting data
(ii1)) To prepare accounts of cost only
(iv) To prepare and present financial reports before shareholders

(3) A company’s gearing ratio is 30%, debentures of ¥ 10,000 and equity share capital
is ¥ 3,00,000. The preference share capital would be I
(1) 80,000 (i) ¥ 10,000
(iii)) ¥ 40,000 (iv) 50,000

(4) A company’s operating ratio is 70% and Sales I 12,00,000, Sales return
T 2,00,000. If the cost of sales is I 6,00,000, find out the operating expenses.
(i ¥6,00,000 @) ¥ 1,00,000
(iii) ¥ 5,00,000 (iv) < 3,00,000

(5) A company’s investments A/c. shows I 3,00,000 as opening balance and
% 3,60,000 as closing balance. Some of the investments were sold at a price of
T 40,000 during the year and new investment worth ¥ 1,20,000 was purchased.
Find out the loss on the sales of investments during the year.
1) 20,000 (i) 40,000
(i) ¥ 50,000 @iv) 360,000

(6) Provision for depreciation on building is ¥ 2,80,000 in the Balance Sheet as on
31-3-2013. A building worth X 1,00,000 was sold out for ¥ 20,000 during the year
had an accumulated depreciation of ¥ 60,000. ¥ 80,000 debited to profit and loss
A/c. during the year for depreciation. How much balance in provision for
depreciation on Building A/c. in the Balance Sheet as on 31-3-2014.

1) ¥2,00,000 @) ¥ 3,00,000
(i) < 4,00,000 @iv) ¥ 5,00,000
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Balance shown in the Profit & Loss A/c. of a company is ¥ 10,000 and ¥ 12,600 as
on 31-3-13 and 31-3-14 respectively. The transactions made during the financial
year are

1. 5,500 for depreciation and ¥ 2,500 for tax was provided during the year.

2. Furniture worth ¥ 8,000 was sold out at ¥ 5,000 and Building worth
T 1,10,000 was sold out at ¥ 1,12,000. Loss & Profit on these two
transactions was recorded to Profit & Loss A/c.

3. Interim dividend of ¥ 15,000 was paid during the year.

Which amount from the profit will be shown as cash receipt ?

(i 26,600 (i) < 18,000

(i) ¥ 32,800 (iv) 36,200

Sai Ltd. wants to prepare ‘“Production Budget” for the forthcoming year. The

following is the information regarding it.

Sales of 30,000 units as per budget Opening stocks 13,500 units.

Closing stocks 20% of the budgeted stocks.

25% of the finished product units are rejected due to faulty method of production.

Find out the number of finished product units to cater the market demand.

(i) 20,000 units (i) 30,000 units

(iii) 35,000 units (iv) 25,000 units

Shiv Ltd wants to prepare “Good Utilization Budget” for the next term, for which

the targets production is of 60,000 units. 2 kg of raw material used per unit.

2
Opening stock of raw material is 8,000 kgs, it is to be reduced by 165% at the end

of the budgeted period.
Find out the inventory utilization budget
(1  1,20,000 kgs @)  1,12,000 kgs
(iii) 68,000 kgs (iv) 1,28,000 kgs
‘X’ Ltd. has prepared production budget for item P & Q

Item P Item Q
Skilled workers ¥ 50 per hour 2 hrs per unit 2 hrs per unit
Unskilled workers ¥ 20 per hour 3 hrs per unit 4 hrs per unit
Production units 6,000 20,000
Sales unit 8,000 16,000
Find out the Labour Cost of unskilled workers from the above information during
production
(1 ¥ 18,50,000 (i) ¥ 19,60,000
(iii) ¥ 16,80,000 (iv) 20,25,000
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